l Last Wednesday, State Council decided to continuously announce policies to relief
pressure for export enterprises, including increasing export rebate rate for partial
machinery and electronic products as well as high-tech and high-value-added products,
adjusting the list of the products restricted for processing trade, expand out-sourcing tax
including preferential policy, etc.

2 Recently, General Administration of Customs released an announcement to specify
the related items of processing trade policy adjustment.

3 Recently, the Ministry of Commerce, General Administration of Customs and
General Administration of Quality Supervision, Inspection and Quarantine (AQSIQ)
announced the Category of Goods Administered under Import & Export Permits of
2009.

4 Last Tuesday, National Development and Reform Commission and Ministry of
Commerce issued the Advantageous Industries Catalogue for Foreign Investment in
Central and Western Region (2008 amendment) which will be effective from Jan. 1,
2009.

5 Last Tuesday, the Ministry of Commerce released the Directive Handbook for
Admittance Management of Foreign Investors (Version 2008).

6 Last Tuesday, State Administration of Foreign Exchange announced a notice on the
issues related to implementing the administration of the registration of foreign debts
incurred by enterprises in the course of product trade.

7 Last week, a circular on mainland enterprises investing in Taiwan was issued by the
Taiwan Affairs Office of the State Council and National Development and Reform
Commission (NDRC). The Chinese mainland expected its enterprises to be able to
make investment in Taiwan as soon as possible.

8 Last Wednesday, the Office of the U.S. Trade Representative presented to
Congress the statutorily-mandated Annual Report on China’'s Compliance with its WTO
Accession Obligations. The report highlights the status of China’s ongoing efforts in
such areas as intellectual property rights, industrial policy, agriculture, and services.

9 Last Monday, State Administration of Foreign Exchange decided to promote ODI
Model of Direct Investment Exchange Operation Information System nationwide from
Jan. 1, 20009.

10 The yuan will be allowed to be used for settlement between the Pearl and Yangtze
river delta regions and the special administrative regions of Hong Kong and Macao,
between Guangxi and Yunnan province and the ASEAN, the State Council, or the
Cabinet, said in a statement last Wednesday which is the first step on the road to
making yuan an international currency.

11 Singapore decided to resume the import of milk and milk-containing food from China
since Dec.18.
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Followmission Customs Consulting Firm
Tel: +86 755 3336 8500

Fax: +86 755 3336 8508
info@customsfirm.com
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